






ABSTRACT 

This thesis is a Historical/Analytical research on the development of Islamic Banking 

in Malaysia. It starts by giving an overview of Islamic banking. The concepts 

underlying Islamic banks. their objectives and the principles on which they operate 

arc among the topics discussed here. It also gives a short history of Islamic financial 

institutions. The second chapter focuses on the- Islamic banking in Malaysia. It 

considers its political. legal and administrative aspects, as well as its history, and 

stages of its development. In the last chapter, the discussion focuses on the structure 

and opcrat ion of Islamic banking in Malaysia: ii examines the sources of funds and 

the finan,ing techniques that Islamic banks follow in Malaysia and il compares some 

aspe.:ts oft he Malaysian system of Islamic banking with some Islamic banks in other 

countries. The study ,oncludcs by making some criticisms and offering some 

suggestions for the further development of t he Islamic banking system as a whole. 
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