COPYRIGHTC INTERNATIONAL ISLAMIC UNIVERSITY MALAYSIA

bl B s (3 gl 25l a8

slde)

Ol 3 pwer W doys L adde Cllate o4

Gsimll ol | SENEUtY
Ll bl M) dnsld)

(V~\VMD



C&d\ua.’dﬁ

plad Wby Zogacdl Gall S (3 Slinksy sold) 23Ul auls ) codl Oug
Mgt Blse al o L el ey llly asnedl Al AR dese s
gy Aehll 238l S el ) i 1d e Sy Lyl
Al ceabsty L el gl ) BLo| Aol gy Sl gl 5a all
o e e enay il dese e lall el peld) IS8 231 alla OF )
a2 sdlidll bl alla e Jod Sy Al a2l bl Sligdly sl
3gnad) Bl L & sledal) JLST A LAl 39 Lo Lisls 056 Of Juy
@l olihdl jan OF ) 2ehll clog LS 20 agadll il ol
o 3 (Sl a3 ks ] a5 b dgendl 3 Al 1S
ol Dl a5 G SIS e ds SIS sda Ofy Losaas AadlwYl day, 2
155 Slighs O ) Laf anhdll cualsy o) i) ld) e Sy gglad)
ahly 35Y1 Jd weim Be 2l pd OBl Jae epi5 gl @) 3 )
S JE\P1E| RES YR NURRY-A{ - W a1 BTCH T FRREW IS TP RN P WA
oy adlsly odlgd bl Og> (pplad) Gl S W3 plai godeny Bgnnd)
Ll Awdin (3 oY) gl (3l Al A Aga ) 85 00 Al
Grgadl) malstly gl (3 s At donlll e Sutazall (sgzall Wby Laally (o1l

LY E Adaay L) Ll byl e ail



ABSTRACT

The research aims at studying the insurance funds surplus and its application in the
Kingdom of Saudi Arabia, according to the rules and regulations of the Saudi Arabian
Monetary Agency which stipulates that it is in accordance with the principles of
Islamic law. The focus of the study will be on the experience of al-Rajhi co-operative
insurance as case study. Therefore, the methodology adopted is the empirical,
analytical and practical approaches. It reveals that the regulatory framework of
supervising co-operative insurance companies issued by the Monetary Agency entails
some articles and practices which contradict the Islamic Law. Thus, it incorporates the
prohibited conventional system, instead of making it Shariah compliant co-operative
insurance in accordance with the verdicts of the Saudi Arabian Council of Great
Scholars and the Islamic Figh Academy. It is also found that some of the practices of
the insurance institutions in Saudi Arabia need further improvement so as comply with
the Islamic Law, especially that these institutions are considered as institutions that
apply the mechanism of co-operative insurance as an alternative to the conventional
system. The study concludes that the practices in the surpluses of al-Rajhi insurance
encompass certain applications that are not Shariah compliant, despite the efforts of
the administration and the Shariah council to alleviate those practices. This is because
of the mandatory provision by the monetary agency that supervises the practices of the
co-operative insurance institutions in Saudi Arabia to apply the regulatory rules with
no exception. The study recommends that the Saudi Arabian Monetary Agency should
strictly comply with the Islamic principles in legislating rules and regulations, and to
practice within the sphere of the verdicts of the Permanent Committee for Fatwa in
Saudi Arabia, the Figh Academy of the Islamic World League and that of the
Organization of Islamic Conference.
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