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Abstract

This study attempts to explore al-Magqrizi’s thought on economic crises. The purpose
is to derive conclusions about his economic ideas and to establish their relevance to

modern economic thought and policy.

The researcher followed an inductive method in which he used classical Arabic
literature written by al-Magqrizi in order to extract his scattered ideas throughout his
writing in a systematic way. Besides that, an analytical method has used, to examine
al-Magrizi’s concepts from their historical content as well as from modern economic

point of view.

The study concluded that Al-Magqrizi made a very significant contribution to
economic thought about economic crises and fluctuations, and many of his ideas have
relevance to contemporary issues. He had a firm grasp of the concept of inflation; he
showed its meaning, causes, effects and remedy. He elaborated on the role of money
as an important cause of inflation. Other causes — due to supply and demand- had also
not been ignored. He believed that the change from gold and silver based money to
copper in the Mamluk monetary system; was the most important cause of inflation.
Thus, he recommended that only gold and silver must be used as a currency. The
depression that hit Mamluk’s economy during al-Magqrizi’s life urged him to observe
many factors that accompanied it. He described the following factors as the main
features of that depression: Deflation, low level of output, falling in money supply,
government budget deficit, low income, low profit, unemployment and miserable life
of people. Even today economists, observed that all of these factors arose during any
depression. Moreover, al-Maqrizi ponted out that the causes of the depression
emerged from demand side -that is to say the reduction on aggregate demand. He
suggested that the government should rise its spending and decrease taxes in order to

solve this problem.
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