Lisalls sl lellasell o ilfae o101

INTEBENATIONAL ISTAMIC UNMIVERSITY MXEAI.XYSIA
— v -> C -/' - -~ - ./. .. > . . : : — & .' -
L= lals o BES s SLS‘_'}:&E:"S;’..

OF MUSLIM COUNTRIES - A STUDY
OF SELECTED COUNTRIES

- BY

ABUBAKR ABDULLAH

ADVISOR
DR. TAHIR BEG
DEPARTMENT OF ECONOMICS

SUBMITTED TO THE GRADUATE COMMITTEE KULLIYYAH OF
ECONOMICS AND MANAGEMENT, INTERNATIONAL ISLAMIC
UNIVERSITY, MALAYSIA IN PARTIAL FULFILMENT
OF THE REQUIREMENTS FOR THE DEGREE OF
MASTER OF ECONOMICS

™0 o u g R
DOMATED vy

MAY 1992

HE

EI 000 A v s ;
i N i 3.&5\‘)‘ \\ bt 55,“\; ,«/-\,ﬂ :M

e
LENTE S
yng
tos
W
: : % ?‘EC{/“ZQ,S |
B T »

SHEREE TN Busas0ascantaoaen, . ),
FRLT eSS oL,
. . 2 e
et ) 0 -~
‘u4:.(»4.00‘.”(vﬂ(.:"n:,xm wrle
SR H AP SORBGG T e




]

DECLARATION OF AUTHOR'S RIGHTS

_ The copyright of this thesis belongs to the author under the terms of the
Copyright Act, 1987 (Act 332) Due acknowledgement must always be made
of the use of any material contained in, or derived from this thesis.




KULLIYYAH OF ECONOMICS & MANAGEMENT
MASTER OF ECONOMICS PROGRAMME
SUB&ISSION OF THE MASTER OF ECONQOMICS
RESEARCH PAPER
This is to certify that Bro./Sss  ABU BAKR ABDULLAH SOKOTO:

aaz wricteu Lhe Master of Econoiwics research paps. entitied:
THE ROLE OF FOREIGN AID IN ECONOMIC DEVELOPMENT OF MUSLIM COUNTRIES .

under my supervision. The relevant comments made on the paper
during its presentation have been incorporated in the present
version of the paper to my full satisfac=tion.

I have pleasure in recommending that the graduate committse may
approve the paper in partial fulfilment of the requirements for
the degree of Master of Economics.

- . DR. TAHIR BEG
Name of Supervisor: 5

Dates: __ MARCH 1992 | ‘ (/fj%iva,"”’#’#,,»

—gnaturs




ACKNOWLEDGEMENT :

I would like to express my sincere gratitude to Dr. Tahir
Beg, Department of Economicé, International Islamic University,
Petaling jaya, malaysia for his patience, valuable guidance and
scholarly advice throughout the various stages of writing this
paper. I have also to record my’appreciation for the comments
made by my fellow students and members of the Teaching Staff on
earlier draft of this paper. These have helped in making
valuable improvements. However, for the remaining errors, the

responsibility is only mine.



TABLE OF CONTENT

Introduction ..o Ch e
Meaning, Role and Objectives of Foreign Aid

Foreign Aid and Growth Models.
Theoretical and Historical Perspective

The Economic Implication of Foreign Aid On
the Selected Muslim Countries .......vv0..

Conclusion and Remedial Suggestions

Appendix

Bibliography.

16

39



THE ROLE OF FOREIGN AID IN ECONOMIC
DEVELOPMENT OF MUSLIM COUNTRIES

A STUDY OF SELECTED COUNTRIES

A. INTRODUCTION

The idea of financing economic development relates to
the provision of real resources to raise the level of real output
in a developing economy. The major source of'reﬁource for any
country’s capital formation. is its domestic savings. In an
economy where Investment demand cannot be 'met entirely by
domestically generated saving including net foreign exchange
earnings through trade surplus, a transfer of resource in the
form of grants, loans remittances or direct investment from
Foreign Countries offers the widely used option. This paper
attempts to make a discussion on issues related to the role of
foreign aid as a form of resource transfer from the economically
developed countries to the capital deficient Muslim Countries1
and its implioation in the shortrun and long rﬁn on their

_economies.

The idea that rich countries should assist the poor
countries in their development efforts was,reinforced after the
second World War. Thelhaturé of this aid relationship is highly
contentious and a vast amount of literature is produced on every
aspect of +the subject. Important and diverse questions
prertaining to what is aid?, how much aid should ﬁhe rich

¥

‘ countries be providing?, how effective it has been, who should

L Muslim Countries here, refer to the selected Muslim

nations that are members of the Organisation of the
Islamic Conference (0IC), or countries where muslims
constitute the larger percentage of the population..
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2
be responsible for its disbursement, and on what criteria? have

all been given different answers. -

We would like to make it clear that an exhaustive
discussion on the economic contribution and implications made by
the international flow of development financing from the
Development Assistance Committee (DAC)2 of OECD to all the
Muslim countries, is beyond the scope of this paper: Nonetheless
some illustrative indicators are examined to draw relevant

conclusions on aid policies among DAC donors.

The objective of the paper is to look at Foreign aid
from the point éf view of;its effectiveness in enhancing economic.
development in selectéd Muslim countries..'Those countries are
Algeria, Bangladesh, Egypt, Jordan, Mali, Nigeria., Pakistan,
Senegal, Sierra leone, Somalia, Tanzania and Tunisia. Thus the
paper will discuss the various economic and social consequenses

‘that are associated with the aid to the Muslim Countries.

The Muslim countries being part of the deVeldping
countries (LDCS, Third world) are greatly affected by the aid
policies outlined and carried out by the DAC donor - countries

that have little or no religious and socio=-cultural similarities

: The Development Assistance Committee of the
Organisation of Economic Co-operation and Development
(OECD) consist of the following members; Australia,
Austria, Belgium, Canada, Denmark, Finland, France,
Germany, Italy, Japan, The Netherlands, New Zealand,
Norway, Sweden, Switzerland, United Kingdom, United
States of America and the Commission of European
Economic Community. ‘



,with most of the Muslim countries. Some portion of the
development assistance is coming from the organization of
Petroleum Exporting Countries (OPEC)3 and CMEA4. However, since
Foreign Aid coming from these sources is quite small this paper
will concentrate on the aid given by the DAC donors, with at most

a passing reference to these two other sources of financing.

It is pertinent to bear in mind that an area like
foreign aid (though 'seems to be an innocent area) is not a
subject which can be studied and analysed in isolation, it must
always be examined within the realistic context of the prevalent
international political and economic affairs. On this line, the
recent collapse of Ehe Scviet Union and the emergence of the
Commonwealth of Independent States in its place, cast a big doubt
about the likely pattern of future aid policies of some
influential DAC donors, notably the United States, Britain,

France ‘and Japan.

The paper is divided into five sections. Section A is

the Introduction. Section B elaborates on the meaning, role, and

y } OPEC : Organization of Petroleum Exporting Countries
% whose ten donors are ! Algeria, Iran, Iraq, Kuwait,
g Libya, Nigeria, Qatar, Saudi Arabia, The United Arab
Ve Emirate and Venuezuela. The remaining three OPEC
members are not included since they are not spurces“cf

. ODA flow to other nations.

CMEA ™ Council for Mutual Economic Assistantance,
whose European members consists of ¢ Bulgaria,
Cheschoslavakia, former East Germany, Hungary, Poland
" and the former Union of Soviet Socialist Republics.



Objectives of Foreign Aid. Section C discusses Foreign Aid and
Growth Models. Section D elaborates on Aid flows and their
impacts on Muslim Countries as recipients of the said aid.

Section (E) is the conclusion and remedial suggestions.

i B. MEANING, ROLE AND OBJECTIVES OF FOREIGN AID}

In this paper, we ilave tried to be precise on what we have
;referred to as ’aid’. This means that ‘aid’ is not everything
"which results in transfer of resources and which is often
commonly referred to as aid. For instance all private Foreign
Investment export credit and public loans at commercial rates of
interest do not represent‘aid in this paper, even though, they
may be useful to the recipient since there is a quid pro quo.
Thus for the purpose of this study, the term ‘'aid’ refers
strictly to flows which qualify as official development
Assistance (ODA) according to DAC definitioﬁ. ‘That is grants’

and loans that are underf.aken by the Official sector with (a)

_promotion of economic development and welfare as the main

objective and (b) having concessionall financial terms.

It was only after the second World War that the concebt‘
|

., . I . ]
of Foreign Aid is found in official documents. Prior to ghls

Loans ~at concessional terms, are loans with interest
rates below the market rates, perhaps, with an initial
reriod in which no interest 1is charged or loans
payable in the local currency.



period, there were terms like ‘budgetary subsidy or grants in
aid’ that reflects the practice of the colonial masters when

they transfer capital on concessionary terms to their respective
colonies. The 1950s witnessed the beginning of aid as is

understood in the present. day, reflecting transaction between

sovereign states. :

To many developing countries, the official development
assistance from DAC serve as a useful flow in financing various
development projects, particularlyimportant perhaps is the role
of grants, (which unlike loans, impose no burden of amortization

and the payment of interest).

The role of foreign aid in the economic development
process of the recipients 1is classified into three by P.

Donaldson (1986) as follows:

1. As an external supplement to inadequate domestic capital
formation.
2. As a means of overcoming foreign exchange constraints on

economic development.

3. As an agent for international diffusing of economic and

v technical knowledge.’

Y

Donaldson, P., Worlds Apart, Penguin Books London,
1986, p. 138.




According to the first role, by raising the level of

“income with a given absorptive capacity and marginal propensity

to save, foreign aid raises the level of domestic savings as well
as the capacity to export. Because of the realization of the
unavoidable fact of thé complex interdependence in the
contemporary world, there is a consensus of opinion among some
enlightened personalities for the need to analyse the ’mutual
interest’ éf the rich countries and the less developed countries
in achieving a desired 1evél of development beneficial to all the

{
groups.

As we had mentioned earlier in this paper, immediately
after the second wdrld war, foreign aid came iﬁto being as a
factor of socio-economic transformation and reconstruction of the
devastated economies of Kurope and Japah. A programme Wwhich
follow shortly is the launching of development effbrts in Af}ica,
Asia and latin America. Several bilateral and multilateral
international institutions were established to provide external

financial resources and the necessary technical assistance to the

countries in need of these facilities.

. o i The objective of aid allocation is the reduction of the
. ‘\ )
evér—widening international disparity between the developed and

i
3

the\less developed'cduntries.‘ In as much as the aid programme

i

! Multilateral aid, is aid chanelled through a
multilateral organisation whose policies are governed
by the collective decisions of net contributors and
recipients.



is geared to this end, the rule that all contributions of the
rich countries to help fthe developing countries achieve the
appropriate level of development have to take into account the

ultimate development needs of these countries. This is more so
on the part of the Muslim countries, who have a development’
objective‘ﬂthat is{ in all- infents and - pﬁrposes, more

comprehensive than any system can offer.

Ironically, four out of the five countries that became
ithe principal objects of super power competition in aid pfogramme
|

i towards the end of the 1950s were Egypt, Iran, Afghanistan and

Indonesia, and are all Muslim countries.

While the Varioug aid proposals were drawn to rid the
L aid programme of any other than that which’is in‘conférmity with
the developmental needs of-the fgcipients, the reality of the
situation is far from that. This is because, in most cases it
was the geopolitical inﬁerest of the donors. that greatly
déferminedﬁ‘the amount and the recipients of ‘any"development

assistance from the DAC donors.

G. FOREIGN AID AND GROWTH MODELS

‘\ Theoretical and Historical Perspective -

According to P. Donaldson (1986 p 128-129), after the

second World War, there were four major factors that influence

§
i

!



the advanced economies towards embarking on Foreign Aid
1

Programme:

(i) It was thé period in which man& countries gained
poliéical independence. These countries faced a lot
of economic problems at the initial étage of their
independence. This made their former imperial
masters and certain countries having no such colénial
background to feel morally obliged to help solve their
economic problems. |

(ii) The idea of using aid as a weapon in winning the cold
war. |

(iii) The advancement of economic discipline which led tok
the emergence of growth economics whi¢h was used in

solving the problems of developing countries.

1

(iv) "The end of the second:Wogld War left Germany 1in a
situation reminiscent té the chronic'economié problems
similar to what now face the less de?eldped countries.
This necessitates the Marshal élan (or aid) in which
the injections of American capital helped economic

! p}osperity in Germany. ‘

{\ -
ks Prior to  the 1960s, it was believed among the

?deﬁglopment economists that the main purpose of capital inflow

to any developing economy was to help augment the country’s total
investible resources. It was only during the 60s, through the

pioneering work of Hollis :Chenery and his associates, that the



role of foreign aid in the economy was extended. According to
Hagen (1975), Chenery advanced this role of aid by showing that

8

%here were two~-gaps®’ which help the country from using its full

capftal‘formation potential.

During the late 1950s, and early 1960s, a large number
of African and Asian countries achieved independence. This led
to the rapid expansion of aid programmes of Britain and France.
The early parts of 1960s saw the ‘joining of the aid programme
by Japan West Germany, Holland, and Scandinavian countries for
the first time despite the fact that none of them had any

colonial experience.

Toward the later part of the 1950s the former Soviet
Union happened to be one of the donor countries giving aid to the
less developed countriesg, through a formal declaration by its
leader Kruschev in 1956: "These countries, although they do not
belong to Socialist world system, can draw its achievements in
building an independent national economy and in raising liying

‘standards of their people. Today they need not go begging from

their former oppressors. For modern equipments, they can get it

The Two-gap Model is a traditional approach to the
analysis of the role foreign aid in economic
. development, where foreign aid is assumed to fill a
savings - investment gap as well as a foreign ethange

gap in the recipient country. *

Prior ~to the death of Stalin in 1953, +the only
financial connection between the Soviet Union and the
less developed countries had been its supports for
lbcal communist parties in these countries.
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in the socialist countries free from any political or military

obligation"10

There was a rapid expansion of aid among donors in the
1960s. This may be attributed ﬁo;the fact that the 1960s was a
decade in which a target was announced by the United Nations for
the annual growth rate of GNP in the legss developed countries,
which was put at five percent and thevratio of aid to the donors?”
GNP put at 0.7 pefcent. This was also the time the DAC was
established to coordinate the policies of development assistance
.of developed Western countries. A general realisation of the

seriousness of the problems inherent in the international

iec:onomic syétem emerggd ag a result of a report of!the Commission
of International Development headed by Lester B. Pearson
(1969)“. The commissioh was set up to study how the poor and
frich countries had managed to cooperate in order to promote
;development:in the LDC’s since the second World War. Some of the
" findings of the commission were ;‘that aid‘constituted about 10
percent of total investment and finance and‘it constituted about
\ZQ percent of the exports of developing céuntries. The Péarson

commission (1969) recommended that :

\ The former Soviet Leader Nikita Kruschev, speaking to

v the twentieth.pdrty congress of the communist party of
: the Soviet Union in 1956. Cited in Walters, R.S.,
American and Soviet Aid: A Comparative Analysis.

University of Pitsburg Press, 1982, p. 114

1L Pearson, L.B., Partners in Development, Report of the
Commission on International Development, New York:
Praeger, 1969.
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; (a) Aid allocation wmust be debrormined by tLhe ohbhjective
which 'will enable the poor nalions to attain a six
percent growth rate of btheivr GNP so as to bhe on a

sound economic ool ing.

(b) The future aid components wust be based upon the
country’s abilily in the effeclive utilization of aid

fund.

(c) The official aid must be raised to 0.7 per cent of GNP
of donors. While the total aid flows and private
investment should equal one percent of the GNP of the

developed nabtions.

(d) There should he restructuring of aid administration

procedures with the total elimination of tied aid.]
y

i

(e) Multilateral aid must be raised to 20 percent of tptal
i

official development assistance by 1975,

There is also bthe Columbia Conference on International
dovelopment in 1970. The conference called for more
comprehensive aid policies that will solve Lhe economic problems

LN

ol"most developing nations. According lo the conference finding,

\

\.‘v N , f ‘ N .

A Tied aid is aid where Lhe recipient, as a condition of
the aid, is obliged to use the Aid fund to buy goods
from the donor country ounly. This 1is normally

associated with bilateral aid,

€



12

!

it is unrealistic to assume that the relative bargaining strength
of poor nations vis-a-vis the rich would have improved by the

year 2000 as envisaged in the Pearson Commission.

, In 1976, the OECD tried to regulate the level of aid

to the developing countries by setting up 'Guiding Principles’
under which the members of its Development assistance Committee -
"Undertook to confine associ;ted financing to priority projects
and programmes which are carefully appraised against +the
developmental standards and Criteria applicable to official
development assistance programmes. They also undertook not to
ex tend aséociated financing transactions with a grant element of

less than 20 per cent",.13

There are resolutions in the UNCTAD! discussing the
International Coﬁsensus on 'Massive Transfer’ which has to do

with money and finance in 1980. There was a recognition under

the UNCTAD consensus, that massive transfer was an indispens?ble
factor in promoting the economic development of Third W;}ld
Countries which at the same time could stimulate global economic
activity. The second was the euﬁﬂication of fhe important
Criteria upon which any procedure on massive transfer has‘to

foflow. these include the emphasis on those developing countries

that' depend primarily on consessional funds for external

L3 OECD, Twenty-five years of Deﬁelopment co-operation,

Paris, 1985 .p 243.

14 UNCTAD : United Nations Conference on Trade and
Development.
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financing. And that any procedure on external financial
agﬁistance ought to be compatible with the devel@pment priorities
of developing nations. The possibility of interest subsidy
mgchanism was also stressed; These measures greatly portray the
aspiration of developing coﬁntrieﬂ as clearly put forward in the

Arusha declaration.

"The Mechanism of massive transfer would analytically
imply the ralising under the collective guarantee in International
capital markets and their disbursement to de?eloping countries
over a long term period with an interest subsidy element as
ﬁppropriate in the form of both project and programme lending

structural changew.

| |

Despite‘the fact that it is always assumed ihat the task of
resource mobilisation for achieving a desired level of economic
development is the responsibilitf' of the developing nations
themselves, nonetheless, due to the unfavourable external
economic conditions which they faced, they must be in need of
evternal financial resource to supplementvlocal efforts. Based
-ori historical evidence, it was stated thaﬁlof all the world’s

bmuntfies, only the Netherlands and Japan began their modern

evonomic growth without getting external capital, Hagen (1975,
S / ‘ :

P.1426). The Netherlands economic advancement was said to had

(¢
[} .

been financed from the income the country got as a leading nation

b
[
.t

¢

UNCTAD, Arusha Programme for collective self-reliance
and framework for negotiations, Manilla 19789, p. 50,
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in sea~faring; while in the case of Japan, it is said that it
neither received nor permitted any capital inflow untii after
190018 So it was only after 1900 that Japan'started receiving
external assistance from private concerns which was made possible
due to her success in industrialization which automatically made

gﬁhe country an attractive candidate for foreign capital.
i

Apart from small amounts of investments in England by
some wealthy Netherlanders, Hagen (1975) argues that it is safe
to conclude that at the initial stage of England’s economic
development it was also almost entirely self financed. This,
according to him was not, the case with France and Germany who
got a substantial part of their development finance through
hqrrowing abroad during the early stages of their

industrialization processes.

It was the realization by the international community
of the neeé for external financial assistance to the growing
economy és was the‘case'with certain European nations that
.reinfbrced the present aid relationship between the rich and the
poor countries. The formal beginning of the present aid
felationship was 'in the early 1950s, a period described by Paul
(£987) as "the years in which physical capital was seen as the

key limiting factor in economic development, and incremental

capital-output ratio as a fairly dependent link between capital‘

"

See Hagen, E. Everett., The Economics of Development,
Greenwood Press, London. 1984, p. 426. '
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"I This is also the period in which the

investment and growth.
World Bank18 switched its attention from reconstruction to

economic Development.

The resource transfer to the less developed countries in the
form of foreign aid is considered to have some effects oh the
level of economic activity of the recipient’s country. This is
because it provides the country with the necessary fareign
exchange required to purchase goods and services. Aid also acts
as a suppleﬁent to domestic savings. But the fact that aid is
not a gift perse it comes in most cases in the form of low
interest loan, the blanket conditions that normally éccompanied
aid coupled with the prcblem of tying the aid to its source
greatly affects the effectiveness of foreign aid in acting as s
‘source of _development financing in the redipient countries.
Although most of ODA takes the form of grants, it is the loan
Telement of it that cause a lot of problem to the recipien?s in
!the form of debt servicing. Iﬁ is mentioned that "the ODA loans
| o }

’ » . ! '
'have an average interest rate of under 3%; and an average

maturity of almost 30 years, Servicing them is not costly but it

17

Paul, M., Overseas Aid: its Defence and. Reform.
Wheatsheaf Books, London 1987, p. 23 :

.w Set up in 1955 as the International Bank for

reconstruction and development. The World bank group
now comprises three agencies: The International bank
" for Reconstruction and Development (1944), @ The

International Finance Corporation (1956) and the
International Development Association (1959).
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can exacerbate a country’s existing debt problems".19 In fact,
it was on this basis that the proponents of the two-gap approach
came under heavy bombardments from many quarters, because it

doesn’t seem to take into account the debt problem, the

Unnecessary conditions attached to aid and the tying of aid to

the source.

D. THE ECONOMIC IMPLICATION OF FOREIGN AID ON THE SELECTED
MUSLIM COUNTRIES

In this section, I selected twelve counﬁries among the
Muslim nations to be our sample in this paper. These countries
are Algeria, Bangladesh, Egypt, Jordan, Mali, Nigeria,
Pakistan, Senegal, Sierra-Leone, Somalia, Tanzania and Tunisia.
According to the 1991 World Development Report, five of ﬁhese
countries are classified as middle income natiéns, they’are
Algeria, Egypt, Jordan, Senegal and Tunisia, while the rest are
all in the low income group. The rationale for gelectionAis that
eight of these countries are among the twenty five major
recipieﬁts of foreign aid in the‘period 1973-1983 according to

the report. Algeria and Nigeria, although members of OPEC, are

included in the sample due to the serious economic problems

af%ecting their economies as a resulfgof huge external debts and

the\resultant‘conditionalities imposed by the western creditors

1

19 The OECD Observer 162, OECD Publication Service,

Paris, February/March 1990, p 11
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and the large portion of their GNP that is being used to service
debts. The remaining two countries; Mali and Sierra leone are

selected in the sample due £o the fact that the official
development assistance fo these nations 1in recent times
constitute a significant percentage'of their GNP. Appendix III
presents a ranking of 25 major recipients of foreign aid between

1973-1983.

The major source of resources for a nation’'s capital

&ormation is obviously its domestic savings but at times,the
gdomestic saving may not be sufficient toward this end. In this
case, the saving capacity of the country may be supplemented by
capital inflow consisting of loan or grant from abroad to the
government or from the citizens or direct investment by foreign
‘firms in the country. Table one shows the structure of aggregate
‘demand in the selected Muslim countries and classifies demand

components relative to the: size of the nations’ Gross Domestic

Product.



-18-

Table One

Structure of Demand. Distribution of GDP (per cent)

General Government Private Gross domestic Gross domestic Resource

Consumption , Consumption Investmant savings Balance

1965 - 1989 -~ 1965 1969 1965 1989 1965 1989 1965 1989

Algeria 15 16 66 53 22 31 9 31 -3 0
Bangladesh 9 8 83 91 11 12 8 1 -4 -11
Egypt 19 13 67 80 18 24 14 7 -4 -17
Jor?an ‘e 24 ‘e 78 .. 18 e -2 . -20
Mal; 10 | 10 34 79 18 217 ] 11 13 ~-15
Nig;ai‘i.a 5 9 383 70 14 13 12 21 -2 8
Pakistan 11 17 76 72 21 18 13 11 -8 -6
Senegal 17 16 78 73 12 15 8 11 -4 -5
Sieyra Leone 8 10 83 85 12 11 8 5 -3 -6
Somalia 8 23 84 91 11 21 8 ~14 -3 -35
Tanzania 10 12 74 93 . 15 21 16 -5 1 -26
Tunisia 15 17 64 | 28 274 k 23 14 19 -3 -4

Source: World Bank, World Development Report 1881, Oxford University Press

We can also see from the information in table one above that due to low rate of saving, low
income level and the.resultant negative resource balance in all with the exception of Nigeria of the
countries in the 1989 period, the Aeeﬂ for capital inflow to supplement the domestic savings is
" acute for these countvies, The ihadequ§cy of domestic resource is also apparent in the information

given. in table 2 below which shows the amount of central government deficits]surplus af the selected

countriles as a percentage , of their Gross national product.

l
1
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We can also see from thé,information in table one above
that due to low réte of saving, low income level and; the
‘resultant negative resource balance in all with the exception of
Nigeria of the countries in the 1989 period, the need for capital
inflow to‘supplement the domestic savings is acute for these
countries. The inadequacy of domestic resource is also apparent
~in the information given in tableyz below which shows the aﬁount
of central government deficits/surplus of the selected countries

as a percentage of their Gross national product.



