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ABSTRACT 

The deficiencies in reporting practices among the state mosques in Malaysia revealed 
that the responsibility to issue disclosure statements and reports, one of the 
significant tools of accountability, is not appropriately discharged. However. in 
Singapore. financial accounting and reporting is highly regulated which suggests that 
mosques in Singapore have sound financial reporting practices. In this light. this 
paper attempts to study one of Malaysia's neighbouring countries. Singapore, to 
learn of the disclosure practices of the mosques there. Thus. the main objective of 
this study is to examine the disclosure practices of mosques in Singapore. This study 
measured the extent of the information disclosed on the websites and financial 
statements of the mosques by using an adapted disclosure index. The findings of the 
study revealed that majority of the mosques have a website and comply with AMLA 
1966 in having their financial statements displayed in the mosque. It was also found 
that the mosques could also voluntarily disclose non-financial information. This 
included the background of the mosques and their office bearers. list of sen·ices, and 
current and future programs. Further. information contained in the financial 
statements by the majority of the mosques conforms to the regulations and guidelines 
prescribed for them. although some inconsistencies were identified. The findings 
obtained from this study are expected to provide insight into the financial reporting 
of Singapore mosques and highlight the need to have a financial reporting framework 
for mosques in Malaysia. as well as other countries. 
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CHAPTER ONE 

INTRODUCTION 

1.0 BACKGROUND OF THE STCDY 

Disclosure of infonnation. both financial and non-financial. is one of mechanisms for 

the discharge of the duty of accountability of an organisation towards its stakeholders 

(Connolly. Hyndman and Me Conville. 2013: Connolly and Kelly. 2011: Cordef}·. 

2004: Ebrahim. 2003). According to Ebrahim (2003). disclosure statements and 

reports by non-profit organisation "enable some degree of accountability to donors, 

clients and members who wish to access these reports ... Sulaiman. Adnan and Mohd 

Nor (2009) stress several critical reasons for disclosure practices by an organisation. 

Firstly. the contributors are interested in the financial health of the organisation to 

ensure continuity of the funds to the organisation. Secondly. the contributors also 

wish to ensure the funds are disbursed accordingly to the beneficiaries and lastly. the 

public has a right to know about the use of the funds. 

However. a study conducted by Siraj. Mohamed Ibrahim and Sulaiman (2007) 

in the state mosques in Peninsular Malaysia. revealed a lack of financial reporting 

practices in these mosques. These mosques are funded not only by each respectiw 

state government. but also public donations. However. most of these mosques did not 

produce sufficient and appropriate financial reports to report on the use of the public 

donations. suggesting that they were lacking in the discharge of an important aspect 

of accountability. which is disclosure or reporting. Similar study on mosques 

suggested the lack of a systematic financial reporting system and the absence of 

appropriate standards or financial reporting for mosques hampers this organisation to 



execute their accountabilities (Hamdan. Mohd Ramli, Jalil and Haris. 2013 ). Lax it: 

in financial reporting among mosques means there is deficiencies in the amount and 

type of information communicated to public donors and contributors. Altruistic 

donors and contributors would like to be infom1ed as to whether their donations and 

contributions were expended rightfully and financial reporting and disclosures would 

serve as an appropriate means to communicate such information. As the absence of 

appropriate financial reporting standards and guidelines for mosques is argued to be 

the contributing factor for the situation in the case of Malaysia. the study intended to 

investigate reporting practices in an environment in which the reporting standards and 

guidelines are available. 

In Singapore for instance. the financial accounting and reporting practices is 

highly regulated which include mosques (Yaacob. Petra. Sumardi and ~ahar. 2013 ). 

All mosques are required to report their financial affairs via statutory financial 

statements. In other words. they are legally required to produce the financial 

statements and later being audited on annual basis as other commercial entities. This 

requirement is derived from the Administration of Muslim Law Act (AMLA) 1966. 

which is mandated by the parliament of Singapore. In addition. the mosques are also 

prO\ided with financial guidelines to guide in the mana!.!ement of their funds and the - - -
preparation of their financial statements. The set of financial guidelines is known as 

the 'vlosque Financial Regulations (MFR) 2008. which is issued bY the \1ajlis L·uama - ' -
Islam Singapura (MUS): the governing body for all mosques in Singapore. In 

addition to AMLA 1966 and \1FR 2008. the reporting of financial statements for all 

mosques in Singapore must also be comforming a reporting standard issued b: the 

Singapore Accounting Standards Council (SASC) kn0\\11 as the Singapore Financial 

Reponing Standards for Small Entities (SFRSS[). 



The presence of the legal framework in Singapore could suggest that mosques 

in Singapore would be expected to have good financial reporting in terms of their 

financial affairs. The rules and regulations in guide the mosques in the reporting and 

disclosure practice of relevant financial information and thus greater accountability 

could be achieved Yia the disclosure of such information to donor and contributors. 

Hence. this study attempts to examine the disclosure practices of mosques m 

Singapore to see whether they are able to fulfil their accountability through the 

disclosure of information to the releYant stakeholders by complying the rules and 

regulations imposed on them. It is expected that the study will offer an insight into 

the need to have a financial reporting framework for mosques in Malaysia in order to 

encourage more systematic disclosure practices. 

1.1 \10TIV A TIO:\' OF THE STL'D\' 

This study on the disclosure practice of mosques in Singapore was motiYated by three 

factors. First religious institutions are considered to be of \'erY high standing in 
~ . ~ ~ 

society: therefore. it is expected that they demonstrate high moral and social Yalues in 

e,·ery aspect of their operations. including financial reporting. Hence. the 

dissemination of information through their financial statements and websites is 

expected to be transparent correct and meet the information needs b' Yanous 

stakeholders. 

Second. with the presence of the financial regulations enacted in A\1LA J 966 

and the financial guidelines kncmn as MFR 2008 issued by the \IUS to guide the 

preparation of financial statements of mosques. it is expected that mosques obscn c 




















