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"l only desire (your) betterment to the best of my power; and my success
(in my task) can only come from God. In Him I trust, and unto Him I
look. "

(Surah Hud: 88)
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"When the son of Adam dies, his deeds come to an end except sadaqa
jariah, his knowledge which benefits others and his virtuous sons...”

(Hadith Muslim)
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PREFACE

Praise be to Allah (SWT), the Cherisher and Sustainer of the
worlds. Peace and blessings be on the Holy Prophet Muhammad, leader of the
Messengers, seal of the Prophets, and commander of the faithful, and on his
family, companions, and those who propagate his message and are guided by his

sunnah unul the the Day of Judgement.

The dismal state of affairs of Muslims today is attributed by their
lackadaisical attitude towards Islamic tenets. This situation has given rise to
various misconceptions about the true nature of Islam. As a corollary, the
growth of Islamic institution such as wagf suffers serious predicament. In
Malaysia, the secular management of wagf further inhibits its potential

development.

It would be a grave mistake to form views on wagf based on the
depressed state of this institution in the Muslim countries, particularly in
Malaysia. There is a great divergence between its current status and the

underlying dynamism of wagf as aspired by Islam.

(iv)



This study seeks to provide an exposition of wagqf in Malaysia,
relying on various literature and information on the subject as well as the results
of a sample survey of the Muslim community in this country. As the prevailing
scene shows a strong Islamic revival and universal upsurge, a Muslim feels it a
duty to share the responsibility of creating Islamic awareness among the
community in matters that can enhance the Islamic identity. To this end the

writer has chosen wagf institution for evaluating its current position in Malaysia.

Contemporary realities witness an increasing growth of non-
governmental, third sector economy in the advanced countries. Coincidently this
development is in conformity with the Islamic economy which is characterized
by three sectors; the public, private and voluntary. Wagf institution which
envolves from the third sector economy has contributed a great deal to the

transformation of the Muslim world since the advent of Islam.

Waqf is Fard-al-Kifayah in nature, yet in early Muslim society it has
been a source of great good and blessing (barakah). It became one of the
instruments of fiscal policy in redistribution of income which led to an increase
in efficiency of exchange and effective demand. It is a major factor in the

development of Islamic civilization that provided for building and maintaining

(v)



of mosques, schools, hospitals and numerous other services. Such undertakings
keep buoyant the social objectives of Islam namely to achieve progress, justice

and general welfare of the society,

Analysed from strategic management perspective, wagf"s mission
or objective is a perpetuation of benefit generated from waqf resources for the
good of Muslim community to get the pleasure of Allah (SWT). Policy strategy
to achieve the objective is to effect an Islamic economic system and a conducive
moral environment in the community. Competitive strategy to sustain continuous
support from the community would be to mobilise and utilise available wagf
resources efficiently using various investment mechanisms that are Islamically
permissible. This would foster more altruistic Muslims to allocate their wealth

for the service of the community in the form of wagf properties.

Prudently managed wagf resources can generate further income
and investment in the economy. Inherent in the programme model to
accomplish wagqf’s objective is a cyclic capital formation (see chart 4:2 in the

study).
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