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CHAFTER ONE
INTRCODUCTION

Itn Xhaldun was a cuslim scholar of the.fourteenth '
century (1332-1406). His masterpiece is muqaddimh ( The
'"Introduction’ to his universal History (Xitab al-Ibar) has
been the subject of many purlications by orierntalist and by
scholars in various branches of the historical and social science
diciplines. With the credit of mugaddimah, Ibtn Khaldun is viewed
a5 a philosophes of history, while some scholars viewed nim as
"sociolozist™ and others viewed him as an "econoaist", His
mugaddimah is the comprenensive book, in the sense that the
resezrchers will find the answer or the solutions scattersd all
over the mugaddizmh. It is not surprise that J. Toynbee viewed
the mugaddimmh as "Undoubtedly the greatest book of its kind tha+t

. . _ 4
n2s ever been created by any zind in any tize and place".

H

It is not always bte an easy work fo; 2 student to undertake
and study the thought of a scholar like Ibn Khaldun. Owing to the
fact that most of his thoughts was written in Arabic language, the
Znglish translations are very limited. The difficulty has been
partly due to the multi-dimentional and involved character of his

ideas, and partly due to the limited scope of interest of past

J. Toynbee, A study of History, 2nd.ed., III (London; 1935),
P. 322;




researchers. But zainly, it is due to rather heavy dependence

on secondary and translated material. Therefore, it is only fair,
however to say that studies of Ibtn Xhaldun's ideas are notin short
supply. In fac*t the li*erature 2lready in existence, and espacially
from wantitative coint of view, is enormous; and it may appear to
te scmething of a :es;onsibili:y to add another item in the list
under nis nace. But a survey of this literzture reveals that the
serious and depth studies of Ibn :Xhaldun are few 2nd far in between
and those tased on Tirst hand orizinal saterizl ever fewer.
oreover, our siudy is -ased %0lely on the axamcination of the
Znzlisgh texts of Itn Xhaldun's work. In thecourse of our search
for znswers we were inevitably driven into the consideration of

the difficulties of the author's scholarship and interpreta<ion.
for instance much energy has z .ready teen spent over the question
whether Ibn Xhaldun is 2 philosopher, a historian, a socislogist,
an economizt, or a political theorist. In fact, our own study
started from a narrow interest in his economic ideas. ZEBut it did
not take us long *o realise how.deeply intg;wined these ecoronmic

ideas were with other ideas and the rest of his system.

The otjective of this study is to examine and highlight
his ideas on Economics, which was establiJ@d in Fourteenth century.
and sometimeit might related to cur persuasion ofthe relevency of
his thousht on economics to contemporary economic problems and

inquiries.

We might be awared of Adam Smith's (1723-1790) contribution
to economic thought in eighteenth century, and he was praised and

entitled as the "Father of economics", But we tend to forget the



great contribution of Muslim esconomist like Ibn Xhaldun in the
duration of four hundreds yeers ealier then so called the father of
economics. The question now is, why the mislim scholars tend to
forget the great contribution of Ibn Khaldun, whom the priority

must be given. Is it beczuse his ideas and his peceptions %oward
science is not in touch with the nodern time?, or is it because of
unsystemtic expression of his ideas so that difficult to abstract
the crux of his ideas?, or is it because the short in supply
mterials of his thouzht?, or is it because of other factors.

These type of questions persuaded z=e to into it, and justify the
relevency of his contribution in present contexts. And the main
force in persuading me i3 to bring him back into the picture and

keep him in touch with the modern rrominant scholars in the dicipline
of economics. Because otherwise we will lose the thought of ancient
thinker, who has contributed a zreat deal to the development of

this djgcipline of science, Thersfore, if Ibn Khaldun's thought on
economics i3 to tecome more widely xnown and if it is to be
iﬁtefgrated into ccntemporary thought, we have to do more than
simply restore him to his rightfull status as one of the founders

of Economics. This restoration of Ibn ¥Khaldun's thought are expounded

in our chapter.

In his muqaddimah, he puts serious attention to the
economics as one of the important factors for 2 nation, and his
observation principally from his concern with the rise and fall of

rulling dynasties.2

C. Boulakia, Jean David, "Ibn Khaldun : A fourteen century
economist"
Journal of political economy.



dis thought was based on two main concepts; 'Umran (human society)
and 'assabiyyah (tribal solidarity). Where Umran is the core of
nis sociology and economic ideas, while 'asabiyyah is the heart
of his political philoscvhy of the state. On the basic of
structural level 'Umran evolves from its primitive stage of 'Umran

m=dawi, or rural form, to its development stage of 'Umran badari.

ot
ot

ifferences of people

%

The two distinguish 'umran reprepent the
mxing their livirg, The formr represenis the production of merely
necessities of life, the later represents the preduction of
conveniences and luxuries, It is simulataneously a process of
Urtanization and increzsing wealth, we will taken up and examined

when we dealt with mugaddimh, in fourth chapter.

Eowever, it is unfair %o compare Itn kKhaldun's thought
with the modern centemmorary schelars, It is due to the fact that,
the corcplexity of the modern scciaty, which need the critical
aralysis of the rroblems. Itn Knhaldun's analysis based on reality
that hzd happened in fourteenth century in Africa, but he can fore
see the complexity of the modern situations, a5 he raised many
questions that the mcdern economic historians are now asking and
tried to a2nswer by analyse the econcmic, social and political
sturctures, He could not establish a precise and complete
problematic or forge rigorous concepts, simply because he was
working in the fourteenth century not twentieth century and therefore
had an insafficient basis for mazing comparisons. liowever the

account of History is very essential in order to understa:d the

modern complexity.

To i{dentify and justify applicability of Ibn Khaldun
thought in the present context is not an easy task, it is not just

by using modern concepts to 2nalyse the work of Ibn Khaldun

4



or looking it in terms of ccontemporary problems. The only way we
can appreciate its richness and discover the true simmificance of
essential notions which he was unable to define in precise way.

We have to iry and articulate arguments that ne could not follow
through and recognise his subjective judgements as {ragemen of an
objectives analysis which no one could complete in fourteenth
century. Our task in to raveal a brilliant system of economic
thought, so that it can be a guideline to the analysis of present

day Zconomic analysis.

In brief the objectives of the study are as follows -
i. To highlight his idezs on Economics.
ii., Critically analyse his contribution to economic
thought.
iii. Compare his thoutht with the contemporary
Western idezs.
iv. To didentify znd justify the aprlicadility of his

thou.ht in the modern context.



CEAPTER TWO

RESEARCH METHODOLCGY

Method of Analysis

This study is try to bring back the thought of Ibn Khaldun
on economics, which was proposed for four hundred ysars ago, some
of them have been analysed and studied, tut some of them 3till lef%

in the dark and still cry needed for @xploration.

Our methed of sfudy, will be solely depended on library
research, because it is not possitle to conduct 2 servey and
enterview. Therefore the books, Journals, articles and papers
available will be full utilised., Beside those meterials menticned,
the "muqaddimahn" (Inductory %o History) which ccnsist of three

volumes will also be used as refsrence.

Pooblems and linitations

In respect to the fact that, all of Ibn Khaldun
contributions (writing) were in Arabic, therefore difficult for
the writer %o mke use of them, eventhough some of them have been
translated from their orizinal sources to English, but some of
them yet to be trenslated. As the writer has little knowledge of
Arabic, therefore the translated matericls will only be utilised,

and it is the min problem to the writer's endevours.

Secondly; Itn Khaldun has been considered as Historian,
Sociologist, philosopher, economist and his writings will mixe
up all these aspects, Hence, difficult for the writer to analyse

in specific field of his thought.



Thirdly; The shortage of material also due to the Attitude
of some modern muslim scholars, they tend to forget the muslim
ancient scholars, instead of that, they praised and explored

the ideas of non-muslim scholars.

However, there is also advantages of this method of
analysis. For example, no need to waste the time effort to go for

enterview or conduct the sldrvey.

In conclusion, what ever problems accounted for, the
very
obatacles faced, +the writers will try his lexel best to utilised

the available sources, and Insyaallah tha list of articles

regarding Ibn Khraldun's contribution will be increased one more.



CEAPTER THREE

'
1

LITXRATURE REVIEW

4

Introduction

Ion Khaldun, like many other writers in the 14th century,
mixed the philosopnical, sociclogical,ethical and economical
consideration in his writings. However, he is distinctive in
terms of hiz orzanisation, logical pattarn of argument and laid
down above all the original points and new ideas that he brought

cut.

In his outstznding work "The mugaddizah", he tried to
determine the effect that the physical, non-ghysical, social,
institutional and econcmical enviroment nave on human history.
Yorecver, ais theory on histery is marked by its strong emphasis
on the eccnomical aspects and factors which still claims revency
and zpplica®ility in todays nodern world. An example of this
can be seen in his analysis of economic factors on humen society,
in which he believes that men's intellectual activities, his
experiences in art and sciences, his moral attitudes and behzviour,
and his life style, taste znd customs, are determined by the kind

and degree of the development of preoduction.
Bearing these in mind, we shall ncow consider in further
detzils the economic views expressed oy the scholar in his work

from the print view of the modern writers,

Itn Khaldun has rightly bteen hailed as the greatest



economist of Islam by Hosenthal, 3Spengler, Boulakia, 4dAbdul Satzar,
4.X. Sherwani, J.P. Chanary, because of his grezt contribution tec
gccnomic thouzhtsa

5 5 1 s M R .
Z.%. Sherwani' {1270 : 71-20). althoush we hardly find the

parely ecorcmic problems in his article, he describes some of them

only %o have soze ideas of Ibn Xhaldun's vission on economics. 3Ie

mphasises the meaning, metheods and different kxinds of commerce,

1]

2

ransportation of soods, hearding and its evils, prices, crarlt
and professions, he also deals with craft and its velue and
therefore the return must be 2ccording the value produced. The
value in exchange must be equal to the value emtodied in the
product. The demand also plays important role in determining the
guantity supply, as he csays
"a greater demand for the products

of a certain craft the value of

it would rise znd there would be

the greater constration of effort

on the part of the crafizmn to imgrove i

improve its quality"2

Padrma Ehusham Professor H.K.Sherwani Hyderatad - A.P.

Sherwani, H.K., Ibtn ¥raldun and His politico-Economic

Thourht, islamic culture 44(2), Apr. 70 : 71-80.

4



™he enterplay of the laws of demand and supply are predominant in

1 economy, the excess of supply will couse to reduce in prices.

M. Abbus Sattar (1973 : 157-168). He divided the

thouzht of Ibn Ahaldun into, the State, the mrket system, macro
economic, taxation the Government and economic activity, labour,

money.

The State : According to Sattar,thedrividing force of the
2
state is "Asabiyyah."” He differentiate the Asabiyyah that lead by
the spiritual power of religion and the one that not lead by the

spiritvwal power, the former is favorzble.

A working state depends on two foundations. Asabiyyah
which find iis expression in an orgznised army, and economy which
supprort the armzy and gover::r::en‘.:.4 He also conceived development
process through stages normadic life with grzzing fishing, and
hunting as. the meens of lifelihood, followed by the life with
agriculture and orgnization, and followed.Sy urtan life where
commerce, industry, sciences are flourish., All these economic
development is only possible if urban area are organised under
established government to mintain law and order. These process

the medern terms, as "the law of political economy."5

The common bond, social solidarity and colective awareness
uniting memters of one family, one nation, and motivating
them to cooperzte action on behalf of the community formed.

Abdus Sattar, M, Ibtn Khaldun's contribution to economic
thought, in : contemporary aspects of Eccnomic and social
thinking in Islam. Gary, Indiana, M.S.A. of U.S. of Canada,
1973 ¢ 122

Ibid., P. 123

10



The Market Svstem 3 Generally he discussed about the

rd, suprly 3nd prices, The orice is determined from the

g}

cly side -y cost of labour duties, taxes, and other espenses,
froz the demnd side determined by the size and intensity of

y the city dwellers. Price also e:rfected by the scarcity

@
r

desir
of goods, "When goods are found in large quantities, oprice will

5 PR T : ;
go down."" This interm of dicovering market system Ibn Xhaldun

precedes aAdam Smith,

¥acroeconomics : ibdus Sattar pointed out that, Ibtn

£raldun like many other modern writers, who look economic in the

mcro sence "Income a2nd expenditure balance each other in the

every city ... znd if both income and expenditure 3ire larse ...
e ; T = 5 ; g 5 -
fne city zrows. Z2 also talks about %he sizse of mrket which

izplies the zize of demznd for zoods and services and the

ot

government serves the larzest mrket place.

il

Taxztion ¢ The destruction of 2n economy is due to the
fact that, the people teing exploited by the rulling clazs i.e.
increase the azssesment beyond the lizits of equality, which will
reduce the profit of the enterprises. In this respect the
§o . . ; 8
rrinciple of taxation must be on the btasis of equality criterion.

Then the enterprizes might earnmed some profit for other expenses

and capicital accumulation.

6

Ibid.,
7

Itid., P. 124
8

Ibid.,

11



The Government and economic activity. Can be increased

through taxes whizh based on euity criterioen,

Itn Xhaldun like Adam Smith who believes the free interprise
and therefore against the Jovernment intervention.9 The Government
revenue can be increased through %axes wnich based on 2qui%y criterion,
direct participation in rroduction 2nd consumption will only ruin

the eccnomy.

However the role of the state is s3till needed in certain
areas and fleld for example, to maintain law and order, provision

of public good=z, regulate monopoly and externalities etc.,10

labour 3 First of 211 he distinzsuishes between profit
and sustznce, <the zap between profit znd sustance is surplus.
Sattar believes that Itn Kraldun like Adam Smith who believes that,
only labour can create surplus value, and who noticed that
productivity of labour depends on the size of demand, division of
labour and specialization, In meintaining productivity of labour

: ; 11
therefore the steady rise in price level is necessary.

He also emphzsis on the need of cooperation among the
individual human teing, because one cannot ohtain by himself

2bout all the necessities of life.

? Ibid., P. 125

19 o4,

11 Ivid., P. 126

12



Money : Sattar orought out Itn Xhaldun's perceptions
of “he concept of money, wWhere it serves as the store value and
stamdard of exchange, and he also consider the gold and silver

e g 5 12
ag *he unit of money.

J.D.C. Boulakia (1371 : 1105-118) ©notes I'n Khzaldun's

emprasis on the ioportance of the theory of production, theory of
value, =mcney and prices, theory of distribution and the theory of

cycles.

Under the theory of production, he emphasisas on the
importance of social orsanisation of production whese main factors
is hucen latour. Then comes to the role of intermational divisiocn
od labour which based more on skill of innabitants of wvarious
rezions than their natural resources.13

"His theory constitutes the

embryo of an internztional trade,
theory, with the analysis of
terns of exchange between rich
and poor countries of the
propensity to import and export,
of the influence of economic
structures on development and of
the importance of intellectual

capital in the process of growth.14

12
Ibid., P.127
1‘3
- Boulkia, Jean David C., Ibn Khaldun A fourteenth centur
Economists, Journal of political Economy 197915i Sept-Oct
14 1971 : 1107-1108

Ibid., P. 1109 13



After serveying wide - range contributions of Ibn Khaldun
sn woney, prices, distribution, gpublic finance, trade cycles
154 population, Boulakia concluded that "Ibn Xhaldun discovered a
sreat number of fundamental economic notions a few centuries before
their official birth. He discovered the virtue of the necessity
o7 a division of labour before Adam Smith and the principle of
labour value before Richards. He elaborated a theory of population
before multhus and insisted on the rule of the state in the economy
tefore keynes. Zut much more than that, Ibtn Xhaldun used these
concepts to build a coherrent dynamic sistem in which the economic
mchanism in exorably led economic activity to lonz term

T4 e & W
o D S .__‘.15 Boulakia can, theraeforas feel more than

Justified in f{firming that "His nzme should figure among the

: . 16
furthers of economic science®

~

J.J. Spencler (1954 : 268-305). After serveying the

thought of Itn Khaldun, he found that,
"His economic otservation lied
principally from his concern with
the rise and fall of rulling
dynzsties in the "state" they

7

constituted.1

—

16

Ibid., P. 1118
17
. Spengler J.J., Economic thought of Islam; Ibn Knhaldun, in

comparative studies in society and history

(The Hague), VI, 1964 : 269,

14



Spngler divided Itn Xhaldun thought on economic into
sconomic in the islamic scheme of science, economic and other
sciences, political economic fluctuation and economic proper.
According to him economic such as it was did not occupy an important
position in the medievel islamic scheme of science and the traditiocnal
character of islamic society did not make improvement of this position.
After having contect with Greek philosophical and scientific writings
then the economic begin to have a place in the writing of muslinm
scholars. But the science of economic change its evientation from it

3

s ; i i g = 1
was before i.e. values and neorms which based on the Quran and Sunnah.

However, it is hard to determine that, Ibn ‘haldun was

influenced by the writing, of greec philosophy, Gtecause he believes
"The belief that the state and
other humen associztions emerged
because of man's insufficiency
as an individual and his

g T 19

consequent need to cooperate’.

If there is exist any similarities

it can te cause of coincident not

plan merrcer.

He also pointed out Itn Khaldun's cycle theory which
Tun in politico-economic terms, consequently compa2re and contrasts

wWith Hicks' theory of trade cycles.

1
& Ivid., P. 270-27¢

1
2 Ibid., P. 283

15



Under economic prcper, he emphasises on the theory of
ropulation growth, theory of supply and demand, roles of profit,
Rank, obsequiousness and profit, surplus, luxury and capital
forzation and consumption pattern. After having surveyed all these
theory, he 2lso comes out with similar conclusion with Boulakia
i.e. Ibn Ehaldun is the founder of the fundamental economic

; : ; ; 20
orinciple before it was.discovered by:the western economists.

J.P. Charnary (1375 :6-8)

In general, Charmary emphasised on the importance of
religious ethics in dealing with economic activity of a nation »
dccording to him, Ibn Xnaldun demenstrates with acuity, in his
social dynamic, the ambizuous relztionship between economic and

21

ali -
relizions.

Charles Issawi (1358 : 71-86)

For Charles Issawi, Itn fhaldun unlike contemporary
Christians sholastics. He conceived of economics as standing
independently of ethics, being concei ed the positive and
description of phennmena rather than an appraised of their moral

value.22

- Ibid., P. 296-303

2l Chamary, J.P. Economy and Riligion in the work of Ibn Khaldun,

The magreb review, Jan-Feb 76, Vol. 4, No.1, P. 8

Issawi, Charles. An Arab vhilosophy of History, selections
from the prolegomena of Ibn Khaldun of Tunis (1332-1406).
London, John Murray (ed.), 1958 : 16
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