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ABSTRACT 

This study explores the economic ideas of Ibn S!na in household and political 
economies. The study also discusses the relevance of Ibn Slna's economic ideas on 
modem micro and macroeconomics ideas. According to Sabri Orman, the economic 
ideas of Ibn S!na can be traced and found in his practical philosophy, which is divided 
into three headings: Akhlaq (ethics), 'ilm Tadbir al-Manzil (economics) and 'ilm 
Tadbir al-Madlnah (politics). This study explains that household and political 
economies should be handled together, centered on Islamic values in the state. 
Findings of this study explain that the economic ideas of Ibn Slna are mostly related to 
the literature of 'ilm Tadbir al-Manzil (economics) and 'ilm Tadbir al-Madlnah 
(politics) that are related to modem micro and macro economics. Firstly, Ibn S!na's 
microeconomics focuses on man as the agent of economy and his own activity in 
managing wealth. This gives us a model of managing wealth from Ibn Slna that 
consists of kasb (earning) and infliq (spending). The kasb (earning) is from al-tijarah 
(trade) and a/-- ina 'at (manufacturing skills), while the infaq is the function of in{aq 
ijtima'I (common expenditure), in{aq dfni (religious expenditure) and al-iddikhar 
(savings). The kasb and the infaq are important variables of managing wealth. 
Secondly, Ibn Slna's macroeconomics focuses on the government's role on welfare in 
the state by regulating the law of economy, providing job opportunities and ensuring 
social security. This concept emphasizes that the state should also be responsible for 
social interests (ma=alih mushtarakah) and common funds (mal mushtarak) to 
conduct a balanced economy in society. This macroeconomics can be associated with 
the concept of the welfare state in today's world. Lastly, Ibn Slna's idea in economics 
is still relevant in the implementation of contemporary Islamic economics. 
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CHAPTER ONE 

INTRODUCTION 

1.1 BACKGROUND 

Islamic civilization has accumulated very rich literary tradition that spreads human 

knowledge through revealed or rational knowledge. This progress has encouraged the 

earlier Muslim thinkers to study both types of knowledge and to produce significant 

contributions to the ummah. As a result, many books have been produced in areas 

such as jiqh, hadist, kalam (theology) tasawwuf, and philosophy. Moreover, these 

literatures contain some economic ideas. 

Jurists, theologians. sufis and philosophers have contributed to the sources of 

Islamic economic thought in Islamic texts that contain economic ideas. 1 There were 

many books of jiqh, kalam, philosophy and tasawwuf had been related to economic 

ideas such as in al-kharaj of Abu Yusuf and Ihya ulumuddin of Imam Ghazali. Hence, 

this development of Islamic economic thought has evolved through the development 

of Islamic law (Shari'ah) which is associated with the life of Muslims economically. 

socially and religiously. According to Orman (1997). the source of Islamic economic 

thought is divided into two further categories: (I) independent work forming different 

literature (general source) and (2) single independent (or unique) work (special 

work).2 

Therefore, the study on Islamic economic thought still needs to be explored in 

order to compare the past economic ideas to the present economic. According to 

1 Sabri Orman. Source of the History of Islamic Economic Thought. AI-Shajarah. 2 (2), 1997, 24; 
Abdul Azim lslahi. Thirty Years of Research in the History of Islamic Economic Thought: Assessment 
and Future Directions, MPRA paper, No. 18102 (2009), academic search premier via MPRA, 
http://mpra.ub.unimuence.de,_accessed, Desember, 23 20 I 0. 
2 Sabri Orman. Source of the History of Islamic Economic Thought, AI-Shajarah: 3 (2), 1997, 1. 



Muhammad Nejatullah Siddiqi's survey on the history of Islamic economic thought, 

the economic ideas of Muslim thinkers like Ibn Khaldun (1942; 1960; 1970; 1973)3
, 

Ibn Taimiyyah (1988)4
, Abu Yusuf (1995; 1969)5

, Yahya bin Adam (1969; 1867)6
, 

Abu Ja'far Dimashqi (1994)7 and Imam Ghazali (1990; 1985)8 have been studied 

deeply and in detail.9 But the study on Islamic economic thought has yet to cover 

other Muslim thinkers especially among Muslim philosophers such as lbnu Rusyd. al-

Farabi and Ibn Slna. It cannot be denied that they were influenced by Greek thought in 

philosophy, which contains the economic ideas. For instance, al-Farabi appealed to 

economic ideas of Plato and Aristotle 10 and Ibn Slna, while relating the divisions of 

the practical philosophy mentions about its sources as well. 11Therefore it IS very 

important to raise the economic ideas from philosophical perspective. 

'Muhammad Abdul Qadir, The Economic Thought of Ibn Khaldun. Indian Journal of Economics. 
(Allahabad). 1942. Vol. 22. 898-907: S. Manzoor Alam. The Khaldun's Concept of the Origin. 
Gro11th and Decay of Cities". Islamic Culture. Vol. 34, 1960; S. Ahmed Ali, Economics of Ibn 
Khaldun-A Selection. Africa Quarterly. (New Delhi), Vol. 10, No.3. Oct-Dec. 1970. 251-259: M.A. 
Sattar, Ibn Khaldun's Contribution to Economic Thought. Proceedings of the Third East Coast 
Regional Conference, M SA (U.S.), Gray (Indiana): 1973, 157-168. 
' A.A. lslahi. Economic Concepts of Ibn Taimiyah, Leicester: The Islamic Foundation, 1988. 286. 
5Sabahuddin Azmi, Abu Yusuf's Contribution Ia the Theory of Public Finance. M. Phil\. Dissertation. 
Aligarh Muslim University, 1995, 140: A. Ben Shemes. Taxation in Islam, Vol. 111. edited Translation 
of Abu Yusurs Kitab a\ Kharaj, Leiden: E.J. Brill, 1969, 155. 
6 M.J. Kister, The Social and Political Implications ofThree Traditions in The Kitab a\ Kharaj ofYahya 
bin Adam a\ Qarashi. Journal of Economic and Social History of the Orient, (Leiden), Vol. 3, Part 3, 
Oct. \960. 326-334; A. Ben Shemes. Taxation in Islam (Translation of Kitab a\ Kharaj), Vol. I, 
Leiden: E.J. Brill, 1967. 172. 
1 A del AI louche. Mamluk Economics: A Study and Translation of a/ Maqrizi 's lghalhah, Salt Lake City, 
Utah: University of Utah Press, \994, 745. 
'S.M. Ghanzafar. and A.A. ls\ahi. Economic Thought of AI Ghazali, Centre for Research in Islamic 
Economics. (Under print); S.M. Ghanzafar. and A.A. lslahi, "Economic Thought of an Arab Scholastic: 
Abu Hamid a\ Ghaza\i'' History of Political Economy. Durham (USA): Vol. 22. No.2, Spring 1990, 
381---403; Orman. Sabri. Economic Thought of Abu Hamid a/ Ghazali- A :'vlethodological Approach. 
New Jersey, Assembly of the World Religion. 1985. 13. 
'Muhammad Nejatul\ah Siddiqi. Muslim Economic Thinking: A Surrey o{ Contemporary Literature. 
UK: The Islamic Foundation. \981. 122-124. 
10 Louis Baeck, The Economic Thought of Classical Islam. Diogenes (154), 1991, I 0 I. 
11 Sabri Orman. lntercivilizational Exchange of Knowledge in the Intellectual Tradition o{ls/am: A 
Case Studr on the Relationship between Islam·,. 'lim Tadbir AI-Man:il and Ancienet Greek's 
Oikonomia. (Islam Hadhari Bridging Tradition and ,\fodernilr!, ed. Mohamed Ajmal Abdul Razak AI
Aidrus. Kuala Lumpur Malaysia. 1ST AC. 2009.249. 
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According to Ibn Sina, al-hikmah (philosophy) is divided into two: 'i/m 

nadhori (theoretical philosophy) and 'ilm 'amali (practical philosophy). 12 His 

economic ideas are placed under three headings: Akhlaq, 'i/m Tadbir al-Manzil and 

'ibn Tadbir al-Madfnah . The possible translations. according to Orman (1997), the 

three major divisions of practical philosophy are ethics, household management and 

politics. 13 Although Akhliiq contains certain information related to economics. the 

other two branches of practical philosophy ( 'i/m Tadbir a/-Manzi/ and 'i/m Tadbir a!-

Madfnah ) are more about the sources of Islamic economic thought. 

Generally. this practical philosophy explains how household management will 

correlate with the state in order to bring justice and welfare to it. This concept is also 

emphasized by Ibn Sina. To him, economics matter is an important source of social 

revolution by making household management (micro level) as the first fundamental of 

economy and state management (macro level) as the policy maker to give justice and 

prosperity to the society. This explanation gives important ideas of Islamic economic 

thought from the perspective of philosophy derived from Ibn Sinii's thought. 

1.2 PROBLEM STATEMENT 

Islamic economics has grown and contributed positively in the world. 

Practically, this progress can be captured in development of Islamic banking, Islamic 

insurance, Islamic capital market and Islamic social institution. Moreover, it has still 

faced main obstacles to progress research in Islamic economics. One of the main 

obstacles faced in research of Islamic economics is lack of study in Islamic economic 

"Ibn Sina. AI-Shifa!AI-Hilahiyyat. Kairo: al-hay'a al-·am li syu'uni al-mathabi' al-amiriyyah, 1960. 3. 
Ibn Sina. Avicenna on The Divisions of the Rational Sciences, translated by Muhsin Mahdi. The 
Medieval Political Philosophy. ed. Ralph Muhler anda Muhsin Mahdi. New York: Cornell University 
Press. 1986. 96--97. 
"Sabri Orman. Source oft he Hi1tory of Islamic Economic Thought. I. 
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